4 December 2004
COMBAT POVERTY AGENCY RESPONSE TO BUDGET 2003

In line with last year’s trend, Combat Poverty acknowledges the redistributive nature of a much constrained Budget. The expenditure on social welfare equals three-quarters of the total Budget and this prioritisation of people on lowest incomes is strongly welcomed. 

The Combat Poverty Agency responded to the main social welfare changes announced in Budget 2003 by stating that the living standards of people dependent of social welfare will be maintained in line with inflation but less than wage increases. 

Combat Poverty is disappointed that it was not possible to do more to meet the costs of child rearing and to address child poverty. The €8 per month increase in child benefit rates, will have little impact on meeting the costs of child rearing or in advancing the commitment in the National Anti-Poverty Strategy to reduce child poverty to 2% by 2007. Combat Poverty proposed an increase in child benefit of €31.80 per month for the first and second child. 

Combat Poverty welcomes the increases for pensioners as the elderly are at risk of poverty. However the €6 increase in social welfare (equal to half of last year’s increase) is just in line with inflation and means that those living in poverty will not keep pace with general living standards. Combat Poverty proposed the indexation of welfare payments in line with forecast wage growth ( €9-11 per week); plus an additional €5 increase to the lowest welfare payments.

For further information: contact Liam Kelly, O’Herlihy Communications 087 227 1196
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