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COMBAT POVERTY CALLS FOR WAGE MODERATION AND TAX REFORM TO FUND SOCIAL INCLUSION MEASURES AND PUBLIC SERVICES

New Social Partnership Agreement Should Reverse Trend Towards Greater Income Inequality

The Combat Poverty Agency, in its submission to the new Social Partnership Agreement, have called for the maintenance of employment, social expenditure and income support as well as a commitment that those who benefited least from the recent economic boom do not bear the brunt of economic adjustments.

According to Combat Poverty the new agreement should commit to the following objectives:

· Commit to achieving the targets in the National Anti-Poverty Strategy (NAPS)

· Eliminate Consistent Poverty

· Reduce Relative Income Poverty

· Achieve the minimum welfare rate of €150 per week over the course of the agreement

· Enhance child income support 

· Provide universal access to early childhood education

· Meet previous targets on housing starts and completions for local authority and social housing

· Reduce health inequalities between rich and poor

· Ensure any taxation changes redistribute income towards those on lower incomes

Announcing details of the submission, the director of Combat Poverty Ms Helen Johnston said that in the last decade, Ireland had experienced unprecedented economic growth and job creation which helped reduce consistent poverty from 15% in 1994 to 5.5% in 2000.  The boom also left new challenges such as substantial social and infrastructural deficits remain.

The report in particular emphasises the need to maintain competitiveness and raise the social wage by recognising the need for wage moderation while suggesting that workers’ real incomes can be raised by improved access to, and higher quality, public services.  

Broadening the revenue base through tax reform is also a priority of Combat Poverty’s and the submission proposes that additional revenue for social investment would be required if Ireland is to achieve its potential as a society.  Revisiting a form of property tax; reductions in capital gains and corporation taxes, as well as the introduction of “green” taxes are proposed as measures aimed at meeting these objectives.

“There is an acute housing shortage in Ireland and new causes of poverty, such as racism, have emerged. Relative income poverty has also increased, with the proportion of the population falling below 60% of median income rising from 16% in 1994 to 22% in 2000. As the Irish National Action Plan against Poverty and Social Exclusion notes, inequalities can cause and perpetuate poverty and therefore must be urgently addressed. The new agreement must achieve the twin objectives of maintaining international competitiveness and further enhancing social inclusion”, she said.

“The Irish socio-economic model, which was so successful in the past, is now under strain. The institutions and policies which facilitated our economic convergence with the rest of Europe now need revision to secure our economic progress and achieve greater social inclusion. This will require an integrated multi-faceted approach, including the reduction of relative income poverty. The next partnership agreement presents the opportunity to achieve this”, she concluded.

(ends)

For further information or a copy of the submission, contact: Liam Kelly, Bill O’Herlihy Communications @ (01) 6602744
