Combat Poverty Agency proposals for Budget 2005
Improve the incomes and opportunities of welfare recipients and the low paid
 

Thursday 21 October 2004

Combat Poverty in its pre-budget submission for 2005 proposes measures to improve the position of welfare recipients and the low paid to ensure that the gap between poor and non-poor households is narrowed.

 

Speaking at the launch of the pre-budget submission, Helen Johnston, Director of Combat Poverty said: 

 

“It is vital that the opportunity presented by recent positive exchequer returns is taken to improve the incomes of those on welfare and low pay and reduce the level of poverty in Ireland. We have set out an affordable plan that can go some distance to improve this. The Government already has strong policy commitments to improve levels of welfare, child benefit and pensions.  The resources are now available to do this. Welfare improvements, rather than tax deductions, have a stronger impact on reducing income poverty and these should be the policy priority for Budget 2005.”

 

Combat Poverty in its pre-budget submission has outlined an affordable welfare and tax package of €1,200 million. Of this, 54 per cent (€665 million) goes on welfare improvements, 20 per cent (€239 million) on universal child benefit and €305 million (26 percent) on tax reductions. 

 

Combat Poverty points out average incomes have risen significantly in the last decade due to a combination of higher wages, tax reductions and more employment, leading to a fall in consistent poverty.  However, rising average incomes have not benefited everyone to the same extent, with a growing proportion of the population (22 per cent) below 60 per cent of median income, the EU measure of relative income poverty. Households dependent on social welfare have a one-in-two risk of poverty. The depth of relative income poverty has also risen substantially since 1994, indicating a significant polarisation in income distribution between poor and non-poor households. 

 Combat Poverty proposals for Budget 2005:

 

1. Welfare payments and supports 
The Government policy target is a basic welfare payment of €150 by 2007, which is the equivalent of €171 adjusted by forecast inflation.[1] This leaves a gap of €36 to be made up in the remaining three budgets. Combat Poverty proposes:

 

· an increase of €12 per week personal social welfare rates in Budget 2005.

· an increase of  €9 per week in the qualified adult welfare payment

· encourage the introduction of a pilot savings scheme among welfare recipients and reform means-tests and income disregards for welfare recipients (€21 million). 
 

2. Child income support 

 

The Government has set a child benefit target of €149 per month by 2005 (equivalent of €34.40 per week). Progress towards the target figure has been slow in the last two budgets, therefore Combat Poverty recommends that the outstanding increase of €17.60 should be provided in Budget 2005. Combat Poverty proposes:

 

· Increase child benefit by €17.60 per month, with a €20.10 increase in the higher rate 
· Pay the clothing/footwear allowance to all means-tested Child Dependent Allowance recipients 

· Further expand the provision of school breakfasts and hot lunches. 
 

3. Welfare to work measures

 

Combat Poverty recognises the key contribution of paid work if poverty is to be tackled. To make work pay, Combat Poverty proposes an increase in the income threshold for the Family Income Supplement to parallel the increase in welfare payments. 

 

On the tax side, the priority is to ensure that the tax burden is reduced for those on low incomes, in particular the minimum wage. Combat Poverty proposes:

 

· Increase threshold for Family Income Supplement by €35 per week (9 per cent) 
· Increase PAYE tax credit by €240 per annum (23 per cent) 
· Increase medical card threshold for children by €14 per week (€22 for larger families). 
 

“We consider that the proposals outlined in this submission are vital if we are to make serious inroads into our targets for reducing poverty and social exclusion. It must be an imperative that we prioritise the reduction of poverty in Budget ‘05” concluded Ms. Johnston.

Ends

For further information please contact Adrian Langan at Bill O’Herlihy Communications at 087 9331014 or 01-6602744.

Helen Johnston is available directly on 087 4191780.
 

 

Appendix

Summary of Combat Poverty recommendations for Budget 2005

 

	Topic
	Proposals
	Cost (€m)

	Welfare payments and supports
	Increase personal rates by €12 per week (9 per cent)

 

Increase qualified adult allowances by €9 per week (10 per cent)

 

Introduce a pilot savings incentive scheme for indebted households in conjunction with the Money Advice and Budgeting Services

 

Reform means-tests and income disregards for welfare schemes 
	569

 

55

 

1

 

 

20

	Child income support
	Increase child benefit by €17.60 per month (€20.10 for the higher rate) (13 and 12 per cent respectively)

 

Make the clothing/footwear allowance an automatic entitlement for recipients of means-tested CDAs

 

Enhance provision of school breakfasts and lunches
	239

 

 

N/A

 

 

N/A

	Low-wage working families
	Increase threshold for family income supplement by €35 per week (9 per cent)

 

Increase PAYE tax credit by €240 per annum (23 per cent)

 

Increase medical card threshold for children by €14 per week (€22 for larger families)
	12

 

305

 

N/A

 

 

	Early childhood education and care
	Increase the affordability of early years care for low-income families through direct subvention to accredited childcare providers

 

Ensure morning pre-school provision for all poor children aged 4 years, supplemented by all-day care where appropriate

 

Provide trained child assistants in all infant classes, prioritising disadvantaged schools in the first instance. 

 
	N/A

 

 

N/A

 

N/A


 







